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Senate Bill No. 1998

CHAPTER 522

An act to amend Section 19483 of, and to add Section 19116 to, the
Education Code, and to amend Sections 97.37, 98, and 99 of the
Revenue and Taxation Code, relating to libraries.

[Approved by Governor September 14, 1996. Filed
with Secretary of State September 16, 1996.]

LEGISLATIVE COUNSEL’S DIGEST

SB 1998, Mountjoy. County free libraries.
Existing law permits the governing body of a city or library district

to withdraw from the county free library system. Existing law
requires the county to agree to a property tax agreement in order for
the city or library district to withdraw.

This bill, for Los Angeles County only, would require Los Angeles
County to transfer back to the city or library jurisdiction that is
withdrawing from the Los Angeles County free library system, that
portion of the property tax proceeds attributable to properties
located within the city or library district and specified surrounding
jurisdictions being used for Los Angeles County free library purposes.
The bill would also require that the personal and real property used
for Los Angeles County free library purposes within the withdrawing
city or library jurisdiction be transferred to the city or library district
upon their request, as specified. To the extent the bill would thereby
impose new duties upon Los Angeles County, those duties would be
a state-mandated local program.

This bill would become operative on July 1, 1997.
The California Constitution requires the state to reimburse local

agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that
reimbursement, including the creation of a State Mandates Claims
Fund to pay the costs of mandates that do not exceed $1,000,000
statewide and other procedures for claims whose statewide costs
exceed $1,000,000.

This bill would provide that, if the Commission on State Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to these
statutory provisions.

The people of the State of California do enact as follows:

SECTION 1. Section 19116 is added to the Education Code, to
read:
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19116. (a) The provisions of Sections 19104 and 19105 are not
applicable to the withdrawal of a city or library district from the
county free library system in Los Angeles County. The legislative
body of any city or the board of trustees of any library district, whose
jurisdiction is within the County of Los Angeles, may notify the board
of supervisors for Los Angeles County that the city or library district
no longer desires to be a part of the county free library system. The
notice shall state whether the city or library district intends to acquire
property pursuant to subdivision (c). The board of supervisors shall
transmit a copy of the notice to the Los Angeles County Assessor, the
Los Angeles County Auditor, and the State Board of Equalization.

(b) When a city or library district files a notice pursuant to
subdivision (a), it shall remain a member of the county free library
system until July 1 of the base year or the date on which property is
transferred pursuant to subdivision (c), whichever date is later. Upon
ceasing to be a member of the county free library system, the city or
library district shall not participate in any benefits of the county free
library system, and shall assume the responsibility for the provision
of library services within its jurisdiction. Unless otherwise agreed by
July 1 of the base year in writing by the Board of Supervisors of Los
Angeles County and the withdrawing entity city or library district,
property tax revenues allocated to the county free library pursuant
to Article 2 (commencing with Section 96) of Chapter 6 of Part 0.5
of Division 1 of the Revenue and Taxation Code in the fiscal year prior
to the base year and which were derived from property situated in
the withdrawing entity shall be allocated to and used to maintain
library services by the withdrawing entity in the base year and,
adjusted forward, in each fiscal year thereafter at the same time
allocations are made pursuant to Article 2 (commencing with Section
96) of Chapter 6 of Part 0.5 of Division 1 of the Revenue and Taxation
Code. This subdivision shall not apply to property tax revenues that
have been pledged to repay bonded indebtedness of the county free
library.

(c) If there is one or more county library facilities within the
territorial boundaries of the withdrawing entity at the time the
withdrawing entity provides notice pursuant to subdivision (a), the
withdrawing entity shall have the right to acquire any or all of those
facilities from the county and the county shall, no later than July 1 of
the base year, transfer to the withdrawing entity each facility and the
personal property therein related to the provision of library services
at the following prices, unless otherwise provided for by statute or
contract:

(1) Each county library facility which, for the purposes of this
section, shall include the real property upon which the facility is
located and any fixtures therein and shall not include computer
systems and software, shall be transferred for the lesser of:
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(A) No cost, if the facility was donated to the county by the
withdrawing entity.

(B) The price paid to the withdrawing entity by the county for the
facility, if the county bought the facility from the withdrawing entity.

(C) The county’s cost of acquiring the facility, including any
construction costs and any costs of capital improvements, but
excluding any costs of routine repair, restoration, and maintenance,
less any moneys contributed by the withdrawing entity to the county
specifically for such acquisition.

(D) The fair market value of the facility.
(2) Any personal property within the facility related to the

provision of library services includes books and resource materials,
computer systems and software, furniture, and furnishings, shall be
transferred for the lesser of:

(A) No cost, if the property was donated to the county by the
withdrawing entity at any time or by any other source within the
previous five years.

(B) The fair market value of the personal property.
(d) If a facility transferred pursuant to subdivision (c) serves

residents of surrounding jurisdictions, the board of supervisors
governing the county free library system may require, as a condition
of transferring the facility, that the library services provided by the
withdrawing entity to its residents also be available to the residents
of the surrounding jurisdictions. If the requirement is imposed and,
unless otherwise agreed in writing by the county and the
withdrawing entity by July 1 of the base year, property tax revenues
derived from property situated in the surrounding jurisdictions
which were, in the fiscal year prior to the base year, allocated to the
county free library system pursuant to Article 2 (commencing with
Section 96) of Chapter 6 of Part 0.5 of Division 1 of the Revenue and
Taxation Code shall be allocated to and used to maintain library
services by the withdrawing entity in the base year and, adjusted
forward, in each fiscal year thereafter at the same time other
allocations are made pursuant to Article 2 (commencing with Section
96) of Chapter 6 of Part 0.5 of Division 1 of the Revenue and Taxation
Code. This subdivision shall not apply to property tax revenues that
have been pledged to repay bonded indebtedness. If a surrounding
jurisdiction subsequently provides notice of its intent to withdraw
from the county free library system pursuant to subdivision (a), on
the date the surrounding jurisdiction ceases to participate in the
benefits of the county free library system pursuant to subdivision (b),
the withdrawing entity shall no longer be required to make library
services available to the residents of the surrounding jurisdictions and
property tax revenues derived from property situated in the
surrounding jurisdiction shall no longer be allocated to the
withdrawing entity pursuant to this subdivision.
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(e) For purposes of this section, the following terms are defined
as follows:

(1) ‘‘Base year’’ means the fiscal year commencing on the July 1
following the December 2 following the date of the notice given
pursuant to subdivision (a) of this section.

(2) ‘‘Fair market value’’ means:
(A) Any value agreed upon by the withdrawing entity and the

county.
(B) If no agreement as to value can be reached by the March 1

preceding the July 1 of the base year, the value assigned by an
appraiser agreed upon by the withdrawing entity and the county.

(C) If no agreement as to the appointment of an appraiser can be
reached pursuant to subparagraph (B) by the April 1 preceding the
July 1 of the base year, the value assigned by an appraiser agreed
upon between the withdrawing entity’s appraiser and the county’s
appraiser.

(D) If no agreement as to an appraiser can be reached pursuant
to subparagraph (C) by the May 1 preceding the July 1 of the base
year, the value assigned by a state certified appraiser designated by
the withdrawing entity. The designated appraiser shall provide the
appraisal in writing to the county no later than the June 1 preceding
the July 1 of the base year.

(E) The withdrawing entity shall reimburse the county for any
appraisal costs the county incurs in determining the fair market value
pursuant to this paragraph.

(3) ‘‘Surrounding jurisdictions’’ means cities and library districts
which are adjacent to the withdrawing entity and tax rate areas in
unincorporated areas of the county which tax rate areas are wholly
or partially within the withdrawing entity’s sphere of influence,
which cities, libraries, and tax rate areas are within the county free
library system and have no facility within their territorial boundaries
providing library services at the time the withdrawing entity
provides notice pursuant to subdivision (a).

SEC. 2. Section 19483 of the Education Code is amended to read:
19483. Anything in Sections 19100 to 19179, inclusive, to the

contrary, notwithstanding, the property in any library district
created under this chapter subsequent to the establishment of a
county free library is subject to taxation for county free library
purposes as though the library district had not been created. This
section shall not apply to any adjustments in property tax allocations
made pursuant to Section 19116.

SEC. 3. Section 97.37 of the Revenue and Taxation Code is
amended to read:

97.37. Notwithstanding any other provision of this chapter, for
the 1994–95 fiscal year and each fiscal year thereafter, the amount of
property tax revenue deemed allocated in the prior fiscal year to a
county free library system, or a library established as an independent
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special district, shall not be reduced for purposes of increasing the
amount of property tax revenue to be allocated to another
jurisdiction. This section does not apply to any adjustments in
property tax allocations made pursuant to Section 19116 of the
Education Code.

SEC. 4. Section 98 of the Revenue and Taxation Code is amended
to read:

98. (a) In each county, other than the County of Ventura, having
within its boundaries a qualifying city, the computations made
pursuant to Section 96.1 or its predecessor section, for the 1989–90
fiscal year and each fiscal year thereafter, shall be modified as follows:

With respect to tax rate areas within the boundaries of a qualifying
city, there shall be excluded from the aggregate amount of ‘‘property
tax revenue allocated pursuant to this chapter to local agencies, other
than for a qualifying city, in the prior fiscal year,’’ an amount equal
to the sum of the amounts calculated pursuant to the TEA formula.

(b) (1) Except as otherwise provided in this section, each
qualifying city shall, for the 1989–90 fiscal year and each year
thereafter, be allocated by the auditor an amount determined
pursuant to the TEA formula.

(2) For each qualifying city, the auditor shall, for the 1989–90 fiscal
year and each year thereafter, allocate the amount determined
pursuant to the TEA formula to all tax rate areas within that city in
proportion to each tax rate area’s share of the total assessed value in
the city for the applicable fiscal year, and the amount so determined
shall be subtracted from the county’s proportionate share of property
tax revenue for that fiscal year within those tax rate areas.

(3) After making the allocations pursuant to paragraphs (1) and
(2), but before making the calculations pursuant to Section 96.5 or its
predecessor section, the auditor shall, for all tax rate areas in the
qualifying city, calculate the proportionate share of property tax
revenue allocated pursuant to this section and Section 96.1, or their
predecessor sections, in the 1989–90 fiscal year and each fiscal year
thereafter to each jurisdiction in the tax rate area.

(4) In lieu of making the allocations of annual tax increment
pursuant to subdivision (e) of Section 96.5 or its predecessor section,
the auditor shall, for the 1989–90 fiscal year and each year thereafter,
allocate the amount of property tax revenue determined pursuant to
subdivision (d) of Section 96.5 or its predecessor section to
jurisdictions in the tax rate area using the proportionate shares
derived pursuant to paragraph (3).

(5) For purposes of the calculations made pursuant to Section 96.1
or its predecessor section, in the 1990–91 fiscal year and each fiscal
year thereafter, the amounts that would have been allocated to
qualifying cities pursuant to this subdivision shall be deemed to be the
‘‘amount of property tax revenue allocated in the prior fiscal year.’’
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(c) ‘‘TEA formula’’ means the Tax Equity Allocation formula, and
shall be calculated by the auditor for each qualifying city as follows:

(1) For the 1988–89 fiscal year and each fiscal year thereafter, the
auditor shall determine the total amount of property tax revenue to
be allocated to all jurisdictions in all tax rate areas within the
qualifying city, before the allocation and payment of funds in that
fiscal year to a community redevelopment agency within the
qualifying city, as provided in subdivision (b) of Section 33670 of the
Health and Safety Code.

(2) The auditor shall determine the total amount of funds
allocated in each fiscal year to a community redevelopment agency
in accordance with subdivision (b) of Section 33670 of the Health and
Safety Code.

(3) The auditor shall determine the total amount of funds paid in
each fiscal year by a community redevelopment agency within the
city to jurisdictions other than the city pursuant to subdivision (b) of
Section 33401 and Section 33676 of the Health and Safety Code, and
the cost to the redevelopment agency of any land or facilities
transferred and any amounts paid to jurisdictions other than the city
to assist in the construction or reconstruction of facilities pursuant to
an agreement entered into under Section 33401 or 33445.5 of the
Health and Safety Code.

(4) The auditor shall subtract the amount determined in
paragraph (3) from the amount determined in paragraph (2).

(5) The auditor shall subtract the amount determined in
paragraph (4) from the amount determined in paragraph (1).

(6) The amount computed in paragraph (5) shall be multiplied by
the following percentages in order to determine the TEA formula
amount to be distributed to the qualifying city in each fiscal year:

(A) For the first fiscal year in which the qualifying city receives
a distribution pursuant to this section, 1 percent of the amount
determined in paragraph (5).

(B) For the second fiscal year in which the qualifying city receives
a distribution pursuant to this section, 2 percent of the amount
determined in paragraph (5).

(C) For the third fiscal year in which the qualifying city receives
a distribution pursuant to this section, 3 percent of the amount
determined in paragraph (5).

(D) For the fourth fiscal year in which the qualifying city receives
a distribution pursuant to this section, 4 percent of the amount
determined in paragraph (5).

(E) For the fifth fiscal year in which the qualifying city receives
a distribution pursuant to this section, 5 percent of the amount
determined in paragraph (5).

(F) For the sixth fiscal year in which the qualifying city receives
a distribution pursuant to this section, 6 percent of the amount
determined in paragraph (5).
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(G) For the seventh fiscal year and each fiscal year thereafter in
which the city receives a distribution pursuant to this section, 7
percent of the amount determined in paragraph (5).

(d) ‘‘Qualifying city’’ means any city, except a qualifying city as
defined in Section 98.1, that incorporated prior to June 5, 1987, and
had an amount of property tax revenue allocated to it pursuant to
subdivision (a) of Section 96.1 or its predecessor section in the
1988–89 fiscal year that is less than 7 percent of the amount of
property tax revenue computed as follows:

(1) The auditor shall determine the total amount of property tax
revenue allocated to the city in the 1988–89 fiscal year.

(2) The auditor shall subtract the amount in the 1988–89 fiscal year
determined in paragraph (3) of subdivision (c) from the amount
determined in paragraph (2) of subdivision (c).

(3) The auditor shall subtract the amount determined in
paragraph (2) from the amount of property tax revenue determined
in paragraph (1) of subdivision (c).

(4) The auditor shall divide the amount of property tax revenue
determined in paragraph (1) of this subdivision by the amount of
property tax revenue determined in paragraph (3) of this
subdivision.

(5) If the quotient determined in paragraph (4) of this subdivision
is less than 0.07, the city is a qualifying city. If the quotient determined
in that paragraph is equal to or greater than 0.07, the city is not a
qualifying city.

(e) The auditor may assess each qualifying city its proportional
share of the actual costs of making the calculations required by this
section, and may deduct that assessment from the amount allocated
pursuant to subdivision (b). For purposes of this subdivision, a
qualifying city’s proportional share of the auditor’s actual costs shall
not exceed the proportion it receives of the total amounts excluded
in the county pursuant to subdivision (a).

(f) Notwithstanding subdivision (b), in any fiscal year in which a
qualifying city is to receive a distribution pursuant to this section, the
auditor shall reduce the actual amount distributed to the qualifying
city by the sum of the following:

(1) The amount of property tax revenue that was exchanged
between the county and the qualifying city as a result of negotiation
pursuant to Section 99.03.

(2) The amount of revenue not collected by the qualifying city in
the first fiscal year following the city’s reduction after January 1, 1988,
of the tax rate or tax base of any locally imposed general or special
tax, except any tax that was imposed after January 1, 1988. In the case
of a tax that existed before January 1, 1988, this paragraph shall apply
only with respect to an amount attributable to a reduction of the rate
or base to a level lower than the rate or base applicable on January
1, 1988. The amount so computed by the auditor shall constitute a
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reduction in the amount of property tax revenue distributed to the
qualifying city pursuant to this section in each succeeding fiscal year.
That amount shall be aggregated with any additional amount
computed pursuant to this paragraph as the result of the city’s
reduction in any subsequent year of the tax rate or tax base of the
same or any other locally imposed general or special tax.

(3) The amount of property tax revenue received pursuant to this
chapter in excess of the amount allocated for the 1986–87 fiscal year
by all special districts that are governed by the city council of the
qualifying city or whose governing body is the same as the city
council of the qualifying city with respect to all tax rate areas within
the boundaries of the qualifying city. Notwithstanding this
paragraph, commencing with the 1994–95 fiscal year, the auditor
shall not reduce the amount distributed to a qualifying city under this
section by reason of that city becoming the successor agency to a
special district that is dissolved, merged with that city, or becomes a
subsidiary district of that city, on or after July 1, 1994.
Notwithstanding this paragraph, commencing with the 1997–98 fiscal
year, the auditor shall not reduce the amount distributed to a
qualifying city under this section by reason of that city withdrawing
from a county free library system pursuant to Section 19116 of the
Education Code.

(g) In any fiscal year in which a qualifying city is to receive a
distribution pursuant to this section, the auditor shall increase the
actual amount distributed to the qualifying city by the amount of
property tax revenue allocated to the qualifying city pursuant to
Section 19116 of the Education Code.

(h) If the auditor determines that the amount to be distributed to
a qualifying city pursuant to subdivision (b), as modified by
subdivisions (e), (f), and (g) would result in a qualifying city having
proceeds of taxes in excess of its appropriation limit, the auditor shall
reduce the amount, on a dollar-for-dollar basis, by the amount that
exceeds the city’s appropriations limit.

(i) The amount not distributed to the tax rate areas of a qualifying
city as a result of this section shall be distributed by the auditor to the
county.

(j) Notwithstanding any other provision of this section, no
qualifying city shall be distributed an amount pursuant to this section
that is less than the amount the city would have been allocated
without the application of the TEA formula.

(k) Notwithstanding any other provision of this section, the
auditor shall not distribute any amount determined pursuant to this
section to any qualifying city that has in the prior fiscal year used any
revenues or issued bonds for the construction, acquisition, or
development, of any facility which is defined in Section 103(b)(4),
103(b)(5), or 103(b)(6) of the Internal Revenue Code of 1954 prior
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to the enactment of the Tax Reform Act of 1986 (P.L. 99-514) and is
no longer eligible for tax-exempt financing.

SEC. 5. Section 99 of the Revenue and Taxation Code is amended
to read:

99. (a) For the purposes of the computations required by this
chapter:

(1) In the case of a jurisdictional change, other than a city
incorporation or a formation of a district as defined in Section 2215,
the auditor shall adjust the allocation of property tax revenue
determined pursuant to Section 96 or 96.1, or the annual tax
increment determined pursuant to Section 96.5, for local agencies
whose service area or service responsibility would be altered by the
jurisdictional change, as determined pursuant to subdivision (b) or
(c).

(2) In the case of a city incorporation, the auditor shall assign the
allocation of property tax revenues determined pursuant to Section
56842 of the Government Code and the adjustments in tax revenues
that may occur pursuant to Section 56845 of the Government Code
to the newly formed city or district and shall make the adjustment as
determined by Section 56842 in the allocation of property tax
revenue determined pursuant to Section 96 or 96.1 for each local
agency whose service area or service responsibilities would be
altered by the incorporation.

(3) In the case of a formation of a district as defined in Section
2215, the auditor shall assign the allocation of property tax revenues
determined pursuant to Section 56842 of the Government Code to
the district and shall make the adjustment as determined by Section
56842 in the allocation of property tax revenue determined pursuant
to Section 96 or 96.1 for each local agency whose service area or
service responsibilities would be altered by the formation.

(b) Upon the filing of an application or a resolution pursuant to the
Cortese-Knox Local Government Reorganization Act of 1985
(Division 3 (commencing with Section 56000) of Title 5 of the
Government Code), but prior to the issuance of a certificate of filing,
the executive officer shall give notice of the filing to the assessor and
auditor of each county within which the territory subject to the
jurisdictional change is located. This notice shall specify each local
agency whose service area or responsibility will be altered by the
jurisdictional change.

(1) (A) The county assessor shall provide to the county auditor,
within 30 days of the notice of filing, a report which identifies the
assessed valuations for the territory subject to the jurisdictional
change and the tax rate area or areas in which the territory exists.

(B) The auditor shall estimate the amount of property tax revenue
generated within the territory that is the subject of the jurisdictional
change during the current fiscal year.
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(2) The auditor shall estimate what proportion of the property tax
revenue determined pursuant to paragraph (1) is attributable to
each local agency pursuant to Section 96.1 and Section 96.5.

(3) Within 45 days of notice of the filing of an application or
resolution, the auditor shall notify the governing body of each local
agency whose service area or service responsibility will be altered by
the amount of, and allocation factors with respect to, property tax
revenue estimated pursuant to paragraph (2) that is subject to a
negotiated exchange.

(4) Upon receipt of the estimates pursuant to paragraph (3) the
local agencies shall commence negotiations to determine the amount
of property tax revenues to be exchanged between and among the
local agencies. This negotiation period shall not exceed 30 days.

The exchange may be limited to an exchange of property tax
revenues from the annual tax increment generated in the area
subject to the jurisdictional change and attributable to the local
agencies whose service area or service responsibilities will be altered
by the proposed jurisdictional change. The final exchange resolution
shall specify how the annual tax increment shall be allocated in future
years.

(5) In the event that a jurisdictional change would affect the
service area or service responsibility of one or more special districts,
the board of supervisors of the county or counties in which the
districts are located shall, on behalf of the district or districts,
negotiate any exchange of property tax revenues.

(6) Notwithstanding any other provision of law, the executive
officer shall not issue a certificate of filing pursuant to Section 56828
of the Government Code until the local agencies included in the
property tax revenue exchange negotiation, within the 30-day
negotiation period, present resolutions adopted by each such county
and city whereby each county and city agrees to accept the exchange
of property tax revenues.

(7) In the event that the commission modifies the proposal or its
resolution of determination, any local agency whose service area or
service responsibility would be altered by the proposed jurisdictional
change may request, and the executive officer shall grant, 15 days for
the affected agencies, pursuant to paragraph (4) to renegotiate an
exchange of property tax revenues. Notwithstanding the time period
specified in paragraph (4), if the resolutions required pursuant to
paragraph (6) are not presented to the executive officer within the
15-day period, all proceedings of the jurisdictional change shall
automatically be terminated.

(8) No later than the date on which the certificate of completion
of the jurisdictional change is recorded with the county recorder, the
executive officer shall notify the auditor or auditors of the exchange
of property tax revenues and the auditor or auditors shall make the
appropriate adjustments as provided in subdivision (a).
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(c) Whenever a jurisdictional change is not required to be
reviewed and approved by a local agency formation commission, the
local agencies whose service area or service responsibilities would be
altered by the proposed change, shall give notice to the State Board
of Equalization and the assessor and auditor of each county within
which the territory subject to the jurisdictional change is located.
This notice shall specify each local agency whose service area or
responsibility will be altered by the jurisdictional change and request
the auditor and assessor to make the determinations required
pursuant to paragraphs (1) and (2) of subdivision (b). Upon
notification by the auditor of the amount of, and allocation factors
with respect to, property tax subject to exchange, the local agencies,
pursuant to the provisions of paragraphs (4), (5), and (6) of
subdivision (b), shall determine the amount of property tax revenues
to be exchanged between and among the local agencies.
Notwithstanding any other provision of law, no such jurisdictional
change shall become effective until each county and city included in
these negotiations agrees, by resolution, to accept the negotiated
exchange of property tax revenues. The exchange may be limited to
an exchange of property tax revenue from the annual tax increment
generated in the area subject to the jurisdictional change and
attributable to the local agencies whose service area or service
responsibilities will be altered by the proposed jurisdictional change.
The final exchange resolution shall specify how the annual tax
increment shall be allocated in future years. Upon the adoption of the
resolutions required pursuant to this section, the adopting agencies
shall notify the auditor who shall make the appropriate adjustments
as provided in subdivision (a). Adjustments in property tax
allocations made as the result of a city or library district withdrawing
from a county free library system pursuant to Section 19116 of the
Education Code shall be made pursuant to Section 19116 of the
Education Code, and this subdivision shall not apply.

(d) With respect to adjustments in the allocation of property taxes
pursuant to this section, a county and any local agency or agencies
within the county may develop and adopt a master property tax
transfer agreement. The agreement may be revised from time to
time by the parties subject to the agreement.

(e) Except as otherwise provided in subdivision (f), for the
purpose of determining the amount of property tax to be allocated
in the 1979–80 fiscal year and each fiscal year thereafter for those local
agencies that were affected by a jurisdictional change which was filed
with the State Board of Equalization after January 1, 1978, but on or
before January 1, 1979. The local agencies shall determine by
resolution the amount of property tax revenues to be exchanged
between and among the affected agencies and notify the auditor of
the determination.
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(f) For the purpose of determining the amount of property tax to
be allocated in the 1979–80 fiscal year and each fiscal year thereafter,
for a city incorporation that was filed pursuant to Sections 54900 to
54904 after January 1, 1978, but on or before January 1, 1979, the
amount of property tax revenue considered to have been received
by the jurisdiction for the 1978–79 fiscal year shall be equal to
two-thirds of the amount of property tax revenue projected in the
final local agency formation commission staff report pertaining to the
incorporation multiplied by the proportion that the total amount of
property tax revenue received by all jurisdictions within the county
for the 1978–79 fiscal year bears to the total amount of property tax
revenue received by all jurisdictions within the county for the
1977–78 fiscal year. Except, however, in the event that the final
commission report did not specify the amount of property tax
revenue projected for that incorporation, the commission shall by
October 10, determine pursuant to Section 54790.3 of the
Government Code the amount of property tax to be transferred to
the city.

The provisions of this subdivision shall also apply to the allocation
of property taxes for the 1980–81 fiscal year and each fiscal year
thereafter for incorporations approved by the voters in June 1979.

(g) For the purpose of the computations made pursuant to this
section, in the case of a district formation that was filed pursuant to
Sections 54900 to 54904, inclusive, of the Government Code after
January 1978, but before January 1, 1979, the amount of property tax
to be allocated to the district for the 1979–80 fiscal year and each fiscal
year thereafter shall be determined pursuant to Section 54790.3 of the
Government Code.

(h) For the purposes of the computations required by this
chapter, in the case of a jurisdictional change, other than a change
requiring an adjustment by the auditor pursuant to subdivision (a),
the auditor shall adjust the allocation of property tax revenue
determined pursuant to Section 96 or 96.1 or its predecessor section,
or the annual tax increment determined pursuant to Section 96.5 or
its predecessor section, for each local school district, community
college district, or county superintendent of schools whose service
area or service responsibility would be altered by the jurisdictional
change, as determined as follows:

(1) The governing body of each district, county superintendent of
schools, or county whose service areas or service responsibilities
would be altered by the change shall determine the amount of
property tax revenues to be exchanged between and among the
affected jurisdictions. This determination shall be adopted by each
affected jurisdiction by resolution. For the purpose of negotiation,
the county auditor shall furnish the parties and the county board of
education with an estimate of the property tax revenue subject to
negotiation.
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(2) In the event that the affected jurisdictions are unable to agree,
within 60 days after the effective date of the jurisdictional change,
and if all the jurisdictions are wholly within one county, the county
board of education shall, by resolution, determine the amount of
property tax revenue to be exchanged. If the jurisdictions are in more
than one county, the State Board of Education shall, by resolution,
within 60 days after the effective date of the jurisdictional change,
determine the amount of property tax to be exchanged.

(3) Upon adoption of any resolution pursuant to this subdivision,
the adopting jurisdictions or State Board of Education shall notify the
county auditor who shall make the appropriate adjustments as
provided in subdivision (a).

(i) For purposes of subdivision (h), the annexation by a
community college district of territory within a county not previously
served by a community college district is an alteration of service area.
The community college district and the county shall negotiate the
amount, if any, of property tax revenues to be exchanged. In these
negotiations, there shall be taken into consideration the amount of
revenue received from the timber yield tax and forest reserve
receipts by the community college district in the area not previously
served. In no event shall the property tax revenue to be exchanged
exceed the amount of property tax revenue collected prior to the
annexation for the purposes of paying tuition expenses of residents
enrolled in the community college district, adjusted each year by the
percentage change in population and the percentage change in the
cost of living, or per capita personal income, whichever is lower, less
the amount of revenue received by the community college district
in the annexed area from the timber yield tax and forest reserve
receipts.

(j) At any time after a jurisdictional change is effective, any of the
local agencies party to the agreement to exchange property tax
revenue may renegotiate the agreement with respect to the current
fiscal year or subsequent fiscal years, subject to approval by all local
agencies affected by the renegotiation.

SEC. 6. Due to unique facts and circumstances applicable to Los
Angeles County, insofar as the withdrawal of cities and libraries from
the Los Angeles County free library system, the Legislature finds and
declares that a general statute cannot be made applicable within the
meaning of Section 16 of Article IV of the California Constitution.
Special legislation is, therefore, necessarily applicable to only Los
Angeles County.

SEC. 7. This act shall become operative on July 1, 1997.
SEC. 8. Notwithstanding Section 17610 of the Government Code,

if the Commission on State Mandates determines that this act
contains costs mandated by the state, reimbursement to local
agencies and school districts for those costs shall be made pursuant
to Part 7 (commencing with Section 17500) of Division 4 of Title 2 of
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the Government Code. If the statewide cost of the claim for
reimbursement does not exceed one million dollars ($1,000,000),
reimbursement shall be made from the State Mandates Claims Fund.

Notwithstanding Section 17580 of the Government Code, unless
otherwise specified, the provisions of this act shall become operative
on the same date that the act takes effect pursuant to the California
Constitution.
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